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DRGs will be added because the 
grouping was not right?” 

Mr. Morris: “‘Actually, we will find 
certain categories where perhaps the 
resource consumption cannot be 
explained or predicted in such a way 
that will be viable for rate setting pur- 
poses. We think that by decreasing the 
number of DRGs we'll have better hos- 
pital reimbursement, better tools for 
the physician to work with, and more 
appropriate organization such as util- 
ization review, which will look at the 
types of case that are not falling within 
the group.” 

Mr. Richard J. Serluco, Partner, 
Touche Ross & Co., Newark, NJ, mod- 
erator of the discussion, surmed it 
up, ‘Some of the concerns expressed 
here today are: @ The limit of dollar 
payments that the Department of 
Health would allow to be fed into the 
system e Increased costs associated 
with the implementation of the sys- 
tem e A public relations prob- 
lem e Utilization review’s role in the 
system e The impact on payors 

e Mistrust or fear of the sys- 
tem e The closing of facilities.” 0 


Quoted by permission of Touche Ross & 
Co., Newark, N.J., who hosted the discus- 
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